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E.O. 11652: N/A 
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SUBJECT: EAST KALIMANTAN FERTILIZER PROJECT 
REF: (A) 76 JAKARTA 14173, (B) 76 JAKARTA 12145 

1 . GOI IS EXPECTED TO ANNOUNCE TENDER FOR CONSTRUCTION OF EAST 
KALIMANTAN FERTILIZER PROJECT (FORMER "FLOATING FERTILIZER"' 
PLANT) ON JUNE 16. ACCORDING TO LOCAL INDUSTRY SOURCES, TENDER 
WILL CALL FOR BIDS ON CONSTRUCTION OF FACILITY AND MANAGEMENT 
OF SUBCONTRACTORS WITH SUCCESSFUL BIDDER ALSO RESPONSIBLE FOR 
ARRANGING NECESSARY FINANCING. 

2. WE UNDERSTAND THAT FLUOR, BECHTEL, AND KELLOGG HAVE EX- 
PRESSED INTEREST IN TENDER AS WELL AS SEVERAL EUROPEAN FIRMS, 
PARTICULARLY FRENCH. FEASIBILITY STUDY BY LH. MANDERSTA. (U) 

AND STANFORD RESEARCH INSTITUTE (SRI) ESTIMATED ADDITIONAL 
CAPITAL COSTS (PLANT AND EQUIPMENT) OF $200 MILLION REQUIRED 
FOR CONSTRUCTION AT ONSHORE LOCATION. 

3. PLANT WILL BE LOCATED AT NORTH BONTANG, EAST 
KALIMANTAN, NOT FAR FROM HUFFCO/PERT AMINA LNG PROJECT. 
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OUTPUT OF FACILITY SCHEDULED AT 1700 MT/DAY UREA AND 
500 MT/DAY AMMONIA. PROCESSING DESIGN DEVELOPED BY 
LURGI AND GRANDE PAROISSE (FRENCH) WILL BE EMPLOYED. 
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